 Funding Update: Impact of Proposed Budgets On Aging Services
Budgets proposed on both the Federal and State levels will have a profoundly negative impact on aging services and health care if enacted in their current form. Together, they will mean that current waiting lists for home-based services, which have more than tripled since June 2006, will continue to increase; Senior Community Centers will be unable to expand services or improve facilities and may well be forced to cut back on services; and a wide range of other programs, including legal services, employment, ombudsman and older adult protective services will be threatened. 
Specifically, on the Federal level, President Bush proposes cutting $1.7 billion in funding from the Older Americans Act. These funds support:
· In-Home Services

· Congregate and home-delivered meals

· Long-term care ombudsman programs

· Older adult protective services

· Community service employment
Reducing these funds will jeopardize the ability of these programs to continue providing services at the current levels, at a time when the population of older adults, and their needs for service, is set to increase dramatically.

In addition, the President has proposed cuts of more than $280.4 billion over ten years. Most of these savings are achieved by cutting, freezing or slowing the growth in payments to fee-for-service providers, including home health agencies, doctors, hospitals and nursing homes.

While Pennsylvania’s aging services are facing these substantial federal cuts, they are also confronted by insufficient funding levels from the state. Governor Rendell’s proposed budget includes a 3% increase in funding to the Department of Aging. However, it is uncertain what proportion of that 3% PCA would receive, due to the state’s funding formula for area agencies on aging which provides more funds for rural elderly than low-income minority elderly. In addition, it comes on the heels of two consecutive years when PCA received only a 1% increase. These funding levels are inadequate to keep pace with inflation, let alone the rapidly increasing numbers of elderly PCA is responsible for serving.

Since June 2006, PCA’s waiting list of people needing home care has more than tripled, from 400 to nearly 1400. Without an increase in funding, PCA will be unable to serve these people, many of whom have already been waiting for months for services. 
At the same time, the Pennsylvania Lottery Fund is experiencing significant surpluses. From FY2003 to FY 2007, there has been a 32.2% increase in the Lottery Fund income. These increases have built up the Lottery Fund Reserve to nearly $223 million. 

The need for services among older Americans has never been greater – yet the funding levels and commitment of government to providing those services is being steadily eroded, with potentially devastating results. A portion of the Lottery Funds could, and should, be used to ensure that AAAs across the state can serve the needs of Pennsylvania’s senior citizens. PCA urges its legislators to release additional funds from the Lottery Fund Reserve so PCA and Pennsylvania’s other 51 AAAs can adequately serve the state’s elderly population.
